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MONTANA  JUDGES'  RETIREMENT  SYSTEM 

1712  Ninth  Avenue 

Helena,    Montana  59601 


October  31,    1968 


Honorable  Tim  Babcock 
Governor  of  Montana 
State  Capitol 
Helena,    Montana  59691 

Dear  Governor   Babcock: 


The  Montana  Judges'  Retirement  Board,    which  administers  the 
Montana  Judges'   Retirement  System,    and  which  is  composed  of  the 
same  members  which  constitute  the  Board  of  Administration  of  the 
Public  Employees'  Retirement  System,    as  provided  for  in  Section 
93-1109,    RCM,    1947,    take  great  pleasure  and  satisfaction  in 
submitting  to  you  and  the  honorable  members  of  the  Forty-first  Legis- 
lative Assembly  of  the  State  of  Montana  this  first  annual   report  of  the 
operations  and  progress  of  said  system  for  the  fiscal  year  ended  on 
June  30,    1968. 

Respectfully  submitted, 

Montana  Judges'   Retirement  System 

'/f 


John  F.    Sasek,    Secretary 


REPORT  AS  OF  JUNE  30,    1968 


For  the  Period  Beginning  July  1,    1967  and  Ending  June  30,    1968 


BOARD  OF  ADMINISTRATION 


Term  Expires 


Jack  D.    Shanstrom,    Livingston 
A.  C.    Grande,    Jr.  ,    Martinsdale 
Fred  L.    Hill,    Great  Falls 
Mens   L.    Teigen,    Helena 
Hubert  G.    White,    Townsend 


April  1 

1971 

President 

April   1 

1970 

Vice   President 

April  1 

1972 

Member 

April  1 

1969 

Member 

April  1 

1973 

Member 

ADMINISTRATIVE  STAFF 


John  F.    Sasek 

Marie  O.    Klemme 

Lawrence   P.    Nachtsheim 

Michael  J.    Hughes 

Coates,    Herfurth  &  England,    Denver,    Colorado 


Secretary 

Benefits  &   Claims 

Accounting 

Attorney 

Consulting  Actuaries 


SUMMARY  OF  OPERATIONS 

The  Fortieth  Legislative  Assembly  of  the  State  of  Montana  established 
the   Montana  Judges'   Retirement  System  on  March  2,    1967,    when  it  enacted 
Chapter  289,    1967  Session  Laws,    and  the  same  was  approved  by  the  Honorable 
Tim  Babcock,    Governor  of  Montana.      The  retirement  system  was  established 
to  provide  service  retirements  to  superannuated  members,    disability  retire- 
ments to  incapacitated  members,    and  death  benefits  to  beneficiaries  of 
members  who  are  either  justices  of  the  district  courts  or  justices  of  the 
supreme  court  of  the   state  of  Montana. 

The  Montana  Judges'   Retirement  System  is  financed  from  fees  collected 
by  the  clerks  of  the  district  courts  of  Montana  and  the  clerk  of  the  Supreme 
Court  of  Montana  in  accordance  with  the  provisions  of  Chapter  218,    1967 
Session  Laws  of  Montana,    effective  as  of  March  1,    1967,    the  employee 
contribution  of  judges  to  the   Public  Employees'   Retirement  Fund  prior  to 
July  I,    1967,    and  the  interest  on  said  contributions  transferred  from  its 
Annuity  Savings   Fund  and  its  Annuity  Savings  Fund  Interest  Reserve  to 
corresponding  funds  in  the  Montana  Judges'   Retirement  System,    the  employee 
and  employer  contributions  to  the  Judges'   Retirement  Fund  from  and  after 
July  1,    1967,    and  the  return  on  investment  of  those  funds  by  the  Montana 
Judges'  Retirement  Board. 

The  fees  collected  from  March  1,    1967  to  June  30,    1967  were  from  the 
Supreme   Court  $2,  468.  37  and  the  district  court  $12,  491.  20,    a  total  of 
$14,  959.  57. 

Employee  contributions  for  the  fiscal  year  1967-68,    including  transfers 
from  Public  Employees'   Retirement  System,    were  $177,  755.69  while 
employer  contributions  were  $23,088.80,    Supreme  Court  fees   $10,008.36 
and  district  court  fees  $64,  958.  76.      Interest  on  Assets  earned  and  received 
was  $6,881.25. 

Disbursement  for  benefits  during  the  past  fiscal  year  totalled  $25,  696.  53. 
Refunds  of  employee  savings  during  the  same  period  were   $821.  52. 

Assets  as  of  June  30,    1968  were  $303,  748.  05. 

There  were  28  active  members  of  the  retirement  system  and  4  retired 
members  on  June   30,    1968. 


MONTANA  JUDGES'  RETIREMENT  SYSTEM 

STATEMENT  OF  CASH  RECEIPTS  &  DISBURSEMENTS 
Fiscal  Year  Ended  June  30,    1968 

Receipts : 

Member  Contributions 

Employer  Contributions 

Transfer  from  Public  Employees'   Retirement  System 

Investment  Income  -    (Note  2) 

General  Fund  Appropriation  for  Expenses 


Disbursements: 

Refund  of  Member  Contributions 

Benefits  Paid 

Operating  Expense  -   Supplies 

Net  Increase  in  Reserve  Funds 

Reserve  Fund  Balances,    July  1,    1967 

Reserve  Fund  Balances,    June  30,    1968 


$177,  756 

98, 056 

32, 955 

5,  129 

1,  500 


$315, 

396 

$   821 

25,697 

90 

26, 

608 

$288, 

788 

14. 

960 

$303, 

748 

MONTANA  JUDGES'  RETIREMENT  SYSTEM 

STATEMENT  OF  FINANCIAL  CONDITION 
June  30,    1968 


ASSETS 


Cash  on  Deposit 

Investments   -   Schedule  I  (Stated  at  Amortized  Cost,    See  Note   1 
Regarding  Market  Value) 


$  42, 247 

261. 501 

$303, 748 


LIABILITIES 


Reserve  Funds: 

Annuity  Savings   -   Members'   Contributions 
Annuity  Savings  Interest  Reserve  -    (Note  2] 
Annuity  Reserve  Fund  -    (Note  2) 
Pension  Accumulation  Fund  -    (Note  2) 
General  Fund  Appropriation 


$130, 356 

25,  203 

55,288 

91,491 

1,  410 


$303, 748 


MONTANA  JUDGES'  RETIREMENT  SYSTEM 

NOTES  TO  FINANCIAL  STATEMENTS 
June  30,    1968 


NOTE  1   -   Investments: 

A  tabulation  of  market  value  of  bonds,    debentures  and  trust  certificates  as  of 
June  30,    1968  discloses  a  total  market  value  of  $246,  916,    which  is  $11,  585 
less  than  book  value.      The  market  values  vary  with  the  changes  in  prevailing 
interest  rates  in  the  money  market  and  this  difference  is  attributable  to  the 
present  extremely  high  interest  rates.      The  System  ordinarily  would  hold 
bonds  to  maturity,    and  if  so,    they  •would  be  redeemed  substantially  at  par, 
resulting  in  no  appreciable  loss  on  disposition. 

Bond  premiums  and  discounts  are  amortized  to  maturity  date  by  adjusting  the 
nominal  interest  rate  to  the  increase  or  decrease  in  the  book  basis  of  the  bonds 
each  year  computed  at  the  yield  basis  upon  which  they  were  acquired. 

NOTE  2  -   Investment  Income: 

Net  income  from  investments  in  the  amount  of  $5,  129  has  been  allocated  in 
this  report  to  the  various  funds  on  the  basis  of  computations  made  by  Coates, 
Herfurth  &  England,    consulting  actuaries.      The  income  has  been  allocated  as 
follows : 

Annuity  Savings  Interest  Reserve  $6,482 

Annuity  Reserve  Fund  (         463) 

Pension  Accumulation  Fund  (         890) 

$5,  129 
MONTANA  JUDGES'  RETIREMENT  SYSTEM 


SCHEDULE  OF  INVESTMENTS 

June  30,    1968  SCHEDULE  I 


Public   Utility  Bonds: 


Connecticut  Light  &   Power 
Mountain  States  Telephone 
Pacific  Northwest  Bell 
Telephone 


Rate 

Maturity 

Par  Value 

Book 

Cost 

6.  500% 

1998 

$    35,  000 

$    35, 

000 

6.000 

2007 

190,000 

190, 

675 

6.  750 

2007 

35,  000 

35, 

826 

$260, 000 

$261. 

501 

MEMBERS    OF    AMERICAN    INSTITUTE    OF    ACCOUNTANTS 


Anderson  and  ZurMuehlen 

CERTIFIED  PUBLIC  ACCOUNTANTS  '"   °   °°''  '" 


GEORGE    0.     ANDERSON  A  1  I        f~W  TV    /T  11  MONTANA      CLUB      BUILDING 

"-— "-  Anderson  and  ZyurMuenlen  telephone .,z3,.o 

TODD    M      LINDBERG  ,rEj     CODE      406 


JObEPH    G      LOENDORF 

HELENA,   MONTANA   59601 

September  5,  1968 


Board  of  Administration 

Montana  Judges'  Retirement  System 

Helena,  Montana     59601 

Gentlemen: 

We  have  examined  the  statement  of  financial  condition  of  the  Montana  Judges' 
Retirement  System  as  of  June  30,  1968  and  the  related  statement  of  cash  re- 
cepts  and  disbursements  for  the  fiscal  year  then  ended.   Our  examination  was 
made  in  accordance  with  generally  accepted  auditing  standards  and  accordingly 
included  such  fests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

Payments  to  beneficiaries  and  allocation  of  net  interest  income  to  the  several 
reserve  funds  are  determined  by  Coates,  Herfurth  &  England,  consulting  actuaries. 
Our  opinion  is  rendered  in  reliance  thereon. 

Those  comments  made  in  our  audit  report  to  the  Board  of  Administration  of  the 
Public  Employees'  Retirement  System  dated  September  5,  1968,  relating  to  the 
scope  of  our  examination,  the  accounting  system  and  internal  control,  apply 
also  to  the  Montana  Judges'  Retirement  System.   The  accounting  system  is 
generally  the  same  and  personnel  performing  accounting  functions  are  the  same. 

In  our  opinion  the  accompanying  statements  present  fairly  the  financial  condition 
of  the  Montana  Judges'  Retirement  System  at  June  30,  1968,  and  the  results  of 
its  operations  for  the  fiscal  year  then  ended  in  conformity  with  generally  accept- 
ed accounting  principles. 

Sincerely, 

ANDERSON   &  ZURMUEHLEN 

Todd  M.  Lindberg 
TML/ag 
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